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B.C. infl ation surges past national reading 
on local gas price spike          
Bryan Yu, Chief Economist

B.C. consumer price infl ation surged far ahead of the 
national print in September as consumers in Canada’s 
most westerly province grappled with a spike in gasoline 
prices in contrast to other provinces. Growth in the 
consumer price index (CPI) for B.C. jumped to 7.7 per 
cent year-over-year, compared to 7.3 per cent in August. 
In comparison, Canada CPI infl ation fell to 6.9 per cent 
from 7.0 per cent.

The cause of outsized infl ation will come as no surprise 
to anyone in the province. While drivers elsewhere 
benefi tted from declining oil prices, supply issues from 
multiple refi nery shutdowns in the Pacifi c Northwest 
plagued B.C. Gasoline prices rose 3.4 per cent from 
August and 26.0 per cent year-over-year. Growth in the 
latter was 18.0 per cent the prior month. Gas prices 
have since eased.

That said, even excluding broader energy prices 
such as higher natural gas prices, infl ation pressures 
remained strong at a 7.1 per cent year-over-year pace, 
which was higher than August’s 6.8 per cent reading 
suggesting stronger underlying price momentum. 
Growth in household essentials remained high. Food 
costs continued to rise but year-over-year growth 
remained high at 9.2 per cent and driven by a 10.3 per 
cent increase in store-bought foods. Restaurant meals 
are a relative bargain with prices up just 6.3 per cent. 
On the shelter front, costs were 7.5 per cent above 
those a year ago. The bite of higher mortgage rates and 
utility costs off set some moderation in rent, while lower 
home prices were also a moderating factor.

Among other highlights (or lowlights) for the month, 
clothing and footwear prices accelerated but were still 
unchanged from a year ago. Recreation costs rose 6.9 
per cent nudged higher by tourism. More broadly, ser-

vices prices were still up 7.0 per cent year-over-year 
but highly geared towards shelter costs. Goods were 
up 8.7 per cent compared to 7.1 per cent in August, 
and while energy prices were a key driver, vehicle 
prices picked up in the latest month.

B.C.’s relatively high infl ation print will converge 
towards the national picture in October due to lower 
gasoline prices but will remain similarly high. Infl ation 
remains fi rm but will likely move lower in coming 
quarters as supply chain issues normalize and higher 
interest rates work to cool global and domestic de-
mand.

Housing starts continued positive 
momentum in September             
Ivy Ruan, Economic Analyst

Following a modest gain in August, housing construc-
tion momentum in B.C.  persisted as urban-area hous-
ing starts reached a seasonally-adjusted annualized 
pace of 50,180 units, up from 45,066 units (11.3 per 
cent) the prior month. While MLS ® fi gures continued 
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B.C. inflation up slightly to 7.7%

Source: Statistics Canada, Central 1 latest: Sep-22
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B.C. retail sales are up 2.0 per cent in 
August          
Alan Chow, Business Economist

Retail sales had a positive month for August, increas-
ing 2.0 per cent and essentially erasing the decline 
seen in July. Year-over-year growth also accelerated 
to 5.9 per cent, higher than the 4.1 per cent seen 
last month. This is ahead of the national increase of 
0.7 per cent for the same month. That said, given 
the fast-increasing change in economic conditions, 
Statistics Canada has given a preliminary estimate 
that suggests a decline in retail sales volume in the 
next month.

Within the Vancouver region, retail sales had in-
creased 3.3 per cent in August, with a year-over-year 
growth of 7.4 per cent. Both fi gures are much higher 
than the provincial fi gures.

Strong growth was seen in the automotive sec-
tor — the main driver for the increase in sales this 
month. Sales there increased 26.0 per cent over the 
previous month and marked the highest amount seen 
this year. Automotive sales were 25.8 per cent above 
the previous 12-month average so it’s unlikely this 
will continue in the coming months. Electronics and 
appliance sales also saw an increase of 5.0 per cent 
from the previous month, but this fi gure is still 4.8 per 
cent below the 12-month average. A decent sized 
slowdown in month-over-month sale was seen in food 
and beverage (5.4 per cent) and general merchandise 
(4.3 per cent). Of the 11 retail sectors listed, 5 showed 
increases while 5 showed decreases and one was not 
available. All sales fi gures for the month were above 
their 12-month trailing average, except in electronics 
and clothing.

For more information, contact economics@central1.
com.

to soften in autumn and signals a severe weakening 
of demand, builders continue to move forward on the 
high number of projects planned and pre-sold in recent 
years.

B.C.’s multi-family starts jumped 10.1 per cent from 
August to an annualized 42,131 units, representing 
one of the largest provincial increases in September. 
Meanwhile, detached housing starts also increased 
by 18.3 per cent to an annualized 8,049 units, leading 
the gains in single-detached sector among all prov-
inces. Among metro areas, the Vancouver Census 
Metropolitan Area (CMA) contributed to the gains in 
provincial housing starts, up 38.1 per cent to 32,024 
units (annualized), together with Abbotsford-Mission 
CMA which retrieved the loss from previous month. 
Kelowna CMA (-59.3 per cent) and Victoria CMA 
(-26.4 per cent) reported losses, partially off setting the 
gains observed in other areas.

Year-to-date, multi-family housing starts grew to 
25,676 units through the fi rst nine months in B.C. 
yet are still 6.0 per cent lower than the same period 
in 2021. Single-detached starts (5,831 units) also 
remained 6.0 per cent below last year. Despite the 
monthly gain in September, multi-family sector housing 
starts in Vancouver CMA were still 13.0 per cent less 
than the same period last year, while single-detached 
sector reported 8.0 per cent more housing starts than 
2021. Meanwhile, both single-detached (31.0 per cent) 
and multi-family starts (70.0 per cent) in Abbotsford-
Mission CMA remained elevated compared to last 
year.

The strong performance in housing starts may refl ect 
the implementation of earlier development plans in 
Vancouver, refl ecting the robust demand from earlier 
this year and last. Moving into 2023, housing starts 
fi gures are expected to fall, showing the impact of 
housing downturn on new constructions. That said, a 
pause in new constructions is likely to trigger a recov-
ery in prices and housing activities as existing supply 
proves unable to support the strong population growth.  

Housing starts continued to grow while MLS ® 
figures softened  
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Retail sales rebound in August
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